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UNAUDITED CONDENSED CONSOLIDATED INCOME STATEMENT
	
	
	
	
	
	
	
	
	

	
	
	 INDIVIDUAL PERIOD 
	
	 CUMULATIVE PERIOD

	
	
	CURRENT
	PRECEDING YEAR
	
	CURRENT
	PRECEDING YEAR

	
	
	YEAR
	CORRESPONDING
	
	YEAR
	CORRESPONDING

	
	
	QUARTER
	
	QUARTER
	
	TO DATE
	
	PERIOD

	
	
	30-6-04
	
	30-6-03
	
	30-6-04
	
	30-6-03

	
	
	RM'000
	
	RM'000
	
	RM'000
	
	RM'000

	Revenue 
	
	69,205
	
	-
	
	86,782
	
	-

	
	
	
	
	
	
	
	
	

	Cost of Sales
	
	(48,531)
	
	-
	
	(61,206)
	
	-

	
	
	
	
	
	
	
	
	

	Gross Profit
	
	20,674
	
	-
	
	25,576
	
	-

	
	
	
	
	
	
	
	
	

	Other operating income
	
	2,053
	
	-
	
	3,420
	
	-

	
	
	
	
	
	
	
	
	

	Selling and distribution costs
	
	(264)
	
	-
	
	(536)
	
	-

	
	
	
	
	
	
	
	
	

	Administrative expenses 
	
	(10,736)
	
	-
	
	(15,871)
	
	-

	
	
	
	
	
	
	
	
	

	Other operating expenses
	
	(1,751)
	
	-
	
	(10,331)
	
	-

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Profit from operations 
	
	9,976
	
	-
	
	2,258
	
	-

	
	
	
	
	
	
	
	
	

	Finance costs (interest exp)
	
	(3,258)
	
	-
	
	(6,262)
	
	-

	
	
	
	
	
	
	
	
	

	Share of losses in associated company
	
	(376)
	
	-
	
	(378)
	
	-

	 
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Profit / (Loss) before taxation 
	
	6,342
	
	-
	
	(4,382)
	
	-

	
	
	
	
	
	
	
	
	

	Taxation 
	
	2,054
	
	-
	
	1,979
	
	-

	
	
	
	
	
	
	
	
	

	Profit / (Loss) after taxation 
	
	8,396
	
	-
	
	(2,403)
	
	-

	
	
	
	
	
	
	
	
	

	Minority interest (MI)
	
	(638)
	
	-
	
	(459)
	
	-

	
	
	
	
	
	
	
	
	

	Profit / (Loss) after taxation  & Minority Interest
	
	7,758
	
	-
	
	(2,862)
	
	-

	
	
	
	
	
	
	
	
	


	
	
	INDIVIDUAL PERIOD
	
	CUMULATIVE PERIOD

	
	
	CURRENT
	PRECEDING YEAR
	
	CURRENT
	PRECEDING YEAR

	
	
	YEAR
	CORRESPONDING
	
	YEAR
	CORRESPONDING

	
	
	QUARTER
	
	QUARTER
	
	TO DATE
	
	PERIOD

	
	
	30-6-04
	
	30-6-03
	
	30-6-04
	
	30-6-03

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Basic earning / (loss) per ordinary  share (sen) 
	
	1.72
	
	-
	
	(0.64)
	
	-

	Diluted earning / (loss) per ordinary share (sen) 
	
	1.72
	
	-
	
	(0.64)
	
	-


(The Condensed Consolidated Income Statement should be read in conjunction with the Notes to the Interim Financial Report from pages 7  to 15)

Note : The Company underwent a merger  exercise which was effective on 30 June 2003 and subsequently, the paid-up capital of KHSB was increased from RM150 to RM450 million. The merger scheme was completed when KHSB was listed on the Kuala Lumpur Stock Exchange (“KLSE”) on 22 July 2003. There are no comparative figures for the preceding year corresponding quarter as the Company was dormant  prior to the completion of the merger.

UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEET
	
	30-6-04
	
	31-12-03

	
	
	
	(Audited)

	
	RM’000
	
	RM’000

	NON CURRENT ASSETS
	
	
	

	   Property, plant and equipment
	265,497
	
	269,102

	   Land held for development
	591,209
	
	626,790

	   Goodwill
	117,872
	
	124,420

	   Amount due from ultimate holding company
	16,500
	
	16,500

	   Investment in associated companies
	26,466
	
	26,904

	   Other investments
	16,214
	
	16,216

	
	1,033,758
	
	1,079,932

	CURRENT ASSETS
	
	
	

	   Inventories
	59,782
	
	75,165

	   Development properties 
	306,901
	
	312,353

	   Receivables
	325,410
	
	289,062

	   Tax recoverable
	3,802
	
	698

	   Deposits, bank & cash balances
	19,110
	
	25,943

	
	715,005
	
	703,221       

	CURRENT LIABILITIES
	
	
	

	   Payables
	566,198
	
	575,854

	   Borrowings (interest bearing) 
	109,865
	
	131,643

	   Taxation
	36,539
	
	36,495

	
	712,602
	
	743,992

	
	
	
	

	NET CURRENT ASSETS / (LIABILITIES)
	2,403
	
	(40,771)

	
	
	
	

	LONG-TERM AND DEFERRED LIABILITIES
	
	
	

	    Borrowings (interest bearing)
	33,989
	
	30,390

	    Long term payables
	74,614
	
	74,614

	    Sinking fund for maintenance of golf course
	(22)
	
	332

	    Advance membership fees
	16,748
	
	18,227

	    Deferred taxation
	83,387
	
	85,750

	
	208,716
	
	209,313

	
	
	
	

	
	827,446
	
	829,848

	
	
	
	

	FINANCED BY:
	
	
	

	    SHARE CAPITAL
	450,000
	
	450,000

	    RESERVES
	314,985
	
	317,847

	    SHAREHOLDERS’ EQUITY
	764,985
	
	767,847

	
	
	
	

	    MINORITY INTEREST
	62,461
	
	62,001

	
	
	
	

	
	827,446
	
	829,848


(The Condensed Consolidated Balance Sheets should be read in conjunction with the Notes to the Interim Financial Report from pages 7  to 15)

Note : The Company underwent a merger  exercise which was effective on 30 June 2003 and subsequently, the paid-up capital of KHSB was increased from RM150 to RM450 million. The merger scheme was completed when KHSB was listed on the Kuala Lumpur Stock Exchange (“KLSE”) on 22 July 2003. There are no comparative figures for the preceding year corresponding quarter as the Company was dormant  prior to the completion of the merger.

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

	
	Non-distributable
	


	
	Issued
	Share
	
	Retained
	
	
	

	
	Capital
	
	Premium
	
	Earnings
	
	Total

	
	RM'000
	
	RM'000
	
	RM'000
	
	RM'000

	
	
	
	
	
	
	
	

	Balance as at 01 Jan 2004
	450,000
	
	306,112
	
	11,735
	
	767,847

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Net  loss for the period
	-
	
	-
	
	(2,862)
	
	(2,862)

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Balance as at 30 June 2004
	450,000
	
	306,112
	
	8,873
	
	764,985


(The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Notes to the Interim Financial Report from pages 7  to 15 )

Note : The Company underwent a merger  exercise which was effective on 30 June 2003 and subsequently, the paid-up capital of KHSB was increased from RM150 to RM450 million. The merger scheme was completed when KHSB was listed on the Kuala Lumpur Stock Exchange (“KLSE”) on 22 July 2003. There are no comparative figures for the preceding year corresponding quarter as the Company was dormant  prior to the completion of the merger. 

UNAUDITED CONDENSED CONSOLIDATED CASH FLOW STATEMENT

	
	
	
	30-6-04

	
	
	
	RM'000

	
	
	

	CASH FLOWS FROM OPERATING ACTIVITIES
	
	

	Net loss for the period
	
	(2,862)

	
	
	
	

	Adjustments for :
	
	

	
	Depreciation of property, plant and equipment
	
	4,620

	
	Interest expense
	
	6,262

	
	Interest income
	
	(414)

	
	Amortisation of goodwill
	
	6,548

	
	Share of result in associated company
	
	378

	
	
	
	

	
	
	14,532

	
	
	
	

	Changes in Working Capital
	
	

	
	Inventories
	
	9,454

	
	Receivables
	
	(32,750)

	
	Property development projects
	
	47,763

	
	Payables
	
	(19,793)

	
	
	
	

	
	
	
	

	Net cash from operations 
	
	19,206

	
	
	
	

	Interest Paid
	
	(6,262)

	Interest income received
	
	414

	Net cash generated from operating activities
	
	13,358

	
	
	

	CASH FLOWS FROM INVESTING ACTIVITIES
	
	

	
	Purchase of property, plant and equipment
	
	(390)

	
	Disposal of fixed assets
	
	443

	
	
	
	

	Net cash generated from investing activities
	
	53

	
	
	
	

	
	
	

	CASH FLOWS FROM FINANCING ACTIVITIES
	
	

	   Bank borrowings
	
	(4,037)

	   Repayment of hire purchase and lease payables
	
	(316)

	
	
	

	
	
	
	

	Net cash used in financing activities 
	
	(4,353)

	
	
	
	

	
	
	
	

	NET INCREASE IN CASH AND CASH EQUIVALENTS
	
	9,058

	
	
	
	

	CASH AND CASH EQUIVALENTS AT BEGINNING OF THE YEAR
	
	(52,733)

	
	
	
	

	
	
	
	

	CASH AND CASH EQUIVALENTS AT END OF YEAR
	(Note A13)
	(43,675)


(The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Notes to the Interim Financial Report from pages 7 to 15 ).
A.
NOTES TO THE INTERIM FINANCIAL REPORT

A1
Basis of preparation

The interim financial report is unaudited and has been prepared in compliance with Malaysian Accounting Standards Board (“MASB”) 26, “Interim Financial Reporting” and Chapter 9 Part K of the Listing Requirements of Bursa Malaysia Berhad (formerly known as Kuala Lumpur Stock Exchange (“KLSE”)).

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31st December 2003 except for adoption of new applicable approved accounting standards.

A2
Audit report of preceding annual financial statement

There was no qualification on the annual audit report of the preceding financial year.

A3
Seasonal or cyclical factors
The Group’s operations were not affected by seasonal or cyclical factors.

A4
Unusual items affecting assets, liabilities, equity, net income or cash flows

There were no unusual items affecting assets, liabilities, equity, net income or cash flows of the Group during the period under review.

A5
Material changes in estimates
There were no material changes in estimates of amounts reported in prior financial period.
A6
Debt and equity securities

There were no issuance or repayment of debt and equity securities, share buy-backs, share cancellations, repurchase, resale and repayment of debt and equity securities for this financial period.

A7
Dividend paid

No dividend has been paid in this financial period.

A8
Segment information

The segmental reporting for the current financial year to-date is as follows:

	By Business Segment
	Turnover
6 months ended 30 June 2004
	Profit/(Loss)

Before Tax
6 months ended 30 June 2004

	
	RM’000
	RM’000

	
	
	

	Property development and management
	66,095
	3,919

	General contract  work
	4,382
	223

	Golf club
	4,939
	(626)

	Hotel operations
	11,295
	(1,369)

	Others
	71
	19

	
	
	

	
	86,782
	2,166

	Goodwill
	
	(6,548)

	Income tax expense
	
	1,979

	Minority interest
	
	(459)

	Net loss
	
	(2,862)

	
	
	


The activities of the Group are carried out mainly in Malaysia. Therefore, no segmental reporting is done by geographical locations. 

A9
Property, plant and equipment

There is no revaluation of property, plant and equipment brought forward from previous audited financial statements.

A10
Material events subsequent to the end of the interim period

There were no other material events subsequent to the current financial quarter ended 30th June 2004 up to the date of this report which, is likely to substantially affect the results of the operations of the Group other than the matters as disclosed in Note B11 “Material Litigation” to this Interim Financial Report.
A11
Changes in the composition of the Group

There were no changes in the composition of the Group during the current reporting quarter.
A12
Contingent liabilities


The contingent liabilities as at 30th June 2004 are as follows:

	a) Secured
	RM’000

	    Foreclosure proceedings taken by a financial institution for a third party charge created by a subsidiary company over a piece of land
	18,731

	a) Unsecured
	

	    Corporate guarantee in respect of overdraft facility on behalf of a subsidiary company
	37,600

	    Guarantee to Banks for end financing loans given to House buyers
	5,447

	    Liquidated ascertained damages in respect of delays encountered on delivery of projects
	76,200

	    Liquidated ascertained damages claims made by   housebuyers
	13,039

	    Claims filed against the Group
	68,672

	
	

	
	219,689


A13
Cash and cash equivalents

	Particulars
	30-6-04

	
	RM’000

	
	

	Cash & Bank Balances
	15,979

	Short term deposit
	3,131

	Bank overdraft
	(62,785)

	
	(43,675)


B.
ADDITIONAL INFORMATION REQUIRED BY THE BURSA MALAYSIA BERHAD LISTING REQUIREMENTS

B1
Review of performance 

For the second quarter ended 30th June 2004, Kumpulan Hartanah Selangor Berhad Group (KHSB Group) registered a revenue of RM69.22million, increased by 294% compared to the first quarter 2004. The increase in revenue was attributable to the property sector revenue arising from certain property transactions which were completed as planned. The Group also recorded a gross profit of RM20.67 million.

B2
Variation of results against preceding quarter

The Group recorded a profit before tax and minority interest of RM6.34 million for this financial quarter. There are no comparative figures for the preceding year corresponding quarter as the Company was dormant  prior to the completion of the merger. The Company underwent a merger  exercise which was effective on 30 June 2003 and subsequently, the paid-up capital of KHSB was increased from RM150 to RM450 million. The merger scheme was completed when KHSB was listed on the KLSE on 22 July 2003.

B3
Prospects

In view of the competitiveness of the property development industry, the Group expects the third and fourth quarter 2004 will continue to be challenging. Hence, the Group will continue to focus in strengthening its position mainly in property sectors through greater emphasis on competitive pricing and cost efficiency to improve on the group’s performance.
B4
Profit forecast and profit guarantee

No profit forecast or profit guarantee was issued for this financial period.

B5
Taxation
	

	
	Current 

Year 

Quarter

30-6-04
	Preceding Year

Corresponding 

Period

30-6-03

	
	RM’000


	RM’000

	Current tax provision
	(385)
	-

	Deferred tax transfer from balance sheet
	2,364
	

	
	
	

	
	1,979
	-


The group tax charge in the current financial quarter reflects an effective rate which is lower than statutory tax rate as certain subsidiary companies in the Group are not in taxable position due to the availability of unabsorbed tax losses brought forward.

B6
Unquoted investment and properties

There were no disposal of unquoted investments and properties during this financial period.

B7
Quoted securities

There were no purchases or sales of quoted securities for this financial period. 

B8
Status of corporate proposals

There were no changes in the status of corporate proposals of the Group.

B9
Borrowings and debt securities

The Group borrowings as at 30th June 2004 and all denominated in local currency are as follows :-

	
	Total

	
	RM’000

	Short Term Borrowings :
	

	   Secured
	54,920

	   Unsecured
	54,945

	
	

	
	109,865

	
	

	
	Total

	
	RM’000

	Long Term Borrowings :
	

	   Secured
	33,989

	   Unsecured
	-

	
	33,989

	
	

	Total Borrowings
	143,854


B10
Off balance sheet financial instruments

There were no off balance sheet risks as at the date of this report that might materially affect the position or business of the Group. 

B11
Material litigation

Save as disclosed below, as at the date of this Circular, neither KHSB nor its subsidiary companies are involved in any material litigation, claims or arbitration either as plaintiff or defendant and the Directors do not have any knowledge of any proceedings, pending or threatened, against KHSB or its subsidiary companies or of any facts likely to give rise to any proceedings which might materially affect the financial position or business of KHSB or its subsidiary companies.

a.
Cases wherein KHSB  and its group of companies is/are the Plaintiff(s)

1. Brisdale Rasa Development Sdn Bhd (“Brisdale Rasa”) (a subsidiary of Kumpulan Hartanah Selangor Berhad through Pembangunan Brisdale Sdn. Bhd.) instituted a suit vide Kuala Lumpur High Court Civil Suit No. S1-22-09-1998 against Silver Concept Sdn Bhd (“Silver Concept”) and the stakeholder to recover the sum of RM25,468,000.00 paid by Brisdale Rasa pursuant to an agreement dated 31st March 1997 in relation to the purchase of property by Brisdale Rasa for a total consideration of RM75,468,000.00.  Brisdale Rasa’s claim was on the grounds of frustration of contract through no fault of the parties.  It was ordered by the High Court that the sum of RM17,921,200.00 together with interest accruing thereon held by the stakeholder be paid into court.  A sum of RM19,320,673-05 was duly paid into the court.  After a full trial, the High Court dismissed Brisdale Rasa’s claim and held Brisdale Rasa to be in breach of the aforesaid agreement.  The High Court ordered the sum of RM7,546,800.00 paid by Brisdale Rasa as deposit pursuant to the said agreement to be forfeited in favour of Silver Concept.  Brisdale Rasa was also ordered to pay damages in the sum of RM415,147.00 to Silver Concept.

Brisdale Rasa appealed against the judgment of the High Court contending, inter alia, that the finding of the breach, the forfeiture of the deposit and the award of damages to Silver Concept.  Brisdale Rasa further applied for an Order for the release of the sum of RM19,320,673-05 previously paid into court.  Pursuant thereto, on 15th May 2002, the Court of Appeal ordered that the sum of RM19,320,673.05 previously paid into court pursuant to the decision of the High Court to be released together with interest thereon to the solicitors of Brisdale Rasa, in respect of which RM15,000,000 is to be held in a joint account with the solicitors for Silver Concept and the balance to be released unconditionally to the solicitors of Brisdale Rasa pending the hearing by the Court of Appeal of appeals and cross appeals by Silver Concept and Brisdale Rasa against various aspects of the High Court’s decision.   The sum of RM19,320,673-05 has been received by the solicitors of Brisdale Rasa of which the sum of RM15,000,000 has been placed in a joint fixed account with the solicitors of Silver Concept.  


The Court of Appeal hearing was held on 5th – 9th April 2004 and was fixed for continued  hearing for the week beginning from 17 May 2004.  On 13 May 2004 the Court informed that the Appeal will be adjourned to a date to be fixed.  

The Directors of Brisdale Rasa are confident that Brisdale Rasa will succeed in its appeal.
2.
Perangsang International Sdn Bhd (“PISB”) initiated an action against KBN Development Sdn Bhd vide Shah Alam High Court Suit No. 22-517-2000 claiming the sum of RM2,038,448.20 for project works undertaken by PISB.  The defendant has filed its defence.  The Directors/solicitors of PISB cannot confirm as to the probability of the outcome of the suit at this stage.  The file on the matter is presently missing at the High Court and on the Court’s instruction, PISB’s solicitors have reconstructed the file.  The case is now pending case management.  

b.
Cases wherein KHSB  and its group of companies is/are the Defendant(s)

1. Upright Dignity Sdn Bhd (“Upright Dignity”) instituted an action for specific performance and other consequential relief against Perbadanan Kemajuan Pertanian Selangor (“PKPS”) SAP Holdings Berhad (“SAP”) and Desa Hilir Sdn Bhd (“Desa Hilir”) at the Shah Alam High Court vide Civil Suit No. MT4-21-60-2000 in relation to a sale and purchase agreement dated 24th April 2000 purportedly entered into between Desa Hilir as attorney for PKPS and SAP and Upright Dignity in respect of a piece of land held under H.S.(D) 1426 P.T. No. 4466 Mukim Dengkil, Daerah Sepang, Selangor Darul Ehsan measuring approximately 556.482 acres (“Said Land”)  of which PKPS  was the registered proprietor.  

The purported Sale and Purchase Agreement dated 24th April 2000 was entered into between Desa Hilir and Upright Dignity, and neither SAP nor PKPS were aware of the said transaction nor did they give their consent to the purported sale of the Said Land. 

Upright Dignity has also claimed in the alternative for a refund of all monies paid by Upright Dignity to Desa Hilir with interest at 8% per annum from 25th April 2000 and damages for breach of contract.  The trial has been adjourned to 01 and 02 July 2004, 24 & 25 August 2004 for continued hearing.


The directors/solicitors are of the opinion that SAP (not being a party to the Sale and Purchase Agreement between Desa Hilir and Upright Dignity) has good defense against the claim taken by Upright Dignity.

2.
AmFinance Berhad (“AMF”) has instituted foreclosure proceedings against SAP Holdings Berhad (“SAP”) vide Shah Alam High Court Originating Summons No. MT1-24-1770-2002 in respect of a piece of land held under H.S.(D) 20034 PT No. 26549 Mukim Batu Daerah Gombak (“Said Land”)


SAP, the registered proprietor of the Said Land, created  a third party charge over the Said Land in favour of AMF as security for the loan facility of RM17.0 million granted by AMF to Cergas Tegas Sdn Bhd (“CTSB”) pursuant to a Joint Venture Agreement dated 12th January 1991 entered into between SAP and CTSB. 

AMF has been seeking an order for sale of the Said Land arising from CTSB’s default in payment of the said facility.  SAP has taken steps to oppose the foreclosure proceedings and has also proceeded to take the necessary legal action to protect its interest in the Said Land.


The matter was fixed for hearing of an application to intervene by the Administrator of the estate of Mohan Singh on 14 July 2004.  However,  the hearing of the application was adjourned to 26 April 2005 on the request of the Plaintiff’s counsel.  
The directors/solicitors of SAP are of the opinion that the foreclosure action by AMF cannot be proceeded with.


CTSB filed an action vide Kuala Lumpur High Court No. S2-22-185-2004 alleging that SAP’s termination of the joint venture agreement and the agreements ancillary thereto was wrongful and claimed for the transfer of the  ownership of the Said Land to CTSB (even though the balance of the consideration was not paid in full together with interest and other costs involved), damages to be assessed and the loss of profits of approximately RM350 million.


SAP has filed its defense and made a counter-claim against CTSB for four (4) fundamental breaches of the joint venture agreement by CTSB and claiming for the return of vacant possession of the Said Land, damages of RM399 million and an indemnity against all claims in the foreclosure proceedings.  The case is now fixed for pre-trial case management on 01 October 2004.


The directors/solicitors of SAP are of the opinion that SAP has good case against CTSB in the counterclaim and SAP’s solicitors are in the process to apply to strike off CTSB’s claim against SAP.
3.
Menara Setia Sdn Bhd (“Menara Setia”) initiated an action against SAP Ulu Yam vide Kuala Lumpur High Court Suit No. D3-22-2111-2002 claiming for the sum of RM1,893,200-14 together with all costs and interest thereon at the rate of eight (8%) per cent per annum from 22 April 1998 to the date of settlement for the amount allegedly due for the earthworks undertaken by Menara Setia for the  Ulu Yam Heights Development.


The Company has been advised by its solicitors that the Plaintiff’s claim is likely to be struck off on the ground that its previous claim against the Company vide Kuala Lumpur High Court Summons No. D2-22-2467-99 pursuant to the same cause of action had been struck off with costs by the Senior Assistant Registrar of the High Court on 16th January 2001 and the Plaintiff’s appeal against the Senior Assistant Registrar’s decision was dismissed with cost on 28th January 2002.
The case in now fixed for case management on 9 October 2004.

4.
Mazli Mohamed, a former General Manager of Hotel Management, Hotel Development and Operation at the Holiday Inn instituted proceedings against SAP Holdings Berhad (“SAP”) vide Industrial Court Suit No. 7/4-480/98 on 05 September 1998 seeking reinstatement to his former job or in the alternative, compensation for purported wrongful dismissal. 

SAP’s application for judicial review on the Judge’s refusal to allow SAP’s counsel to cross-examine the Claimant was heard on 23 July 2004.  The case is now fixed for mention on 17 September 2004.  `The High Court Judge ordered that all proceedings in the Industrial Court to be stayed pending the final decision on the judicial review. 

The directors/solicitors of SAP are of the opinion that SAP has a good case in defense against Mazli Mohamed.

5.
On 30th July 2002, Lembaga Hasil Dalam Negeri (“LHDN”) sent a notification of Civil Proceedings against Brisdale Holdings Berhad (“BHB”) for the recovery of income tax amounting to the sum of RM22,270,725.36 for the years of assessment 1998 and 1999.  BHB has resolved to settle the amount by a monthly installment scheme proposed after a meeting with LHDN which is RM100,000-00/ month.  To date a sum of RM3.4 million has been paid to LHDN. The Directors of BHB are taking steps to prevent any proceedings being commenced against BHB.  

6.
Autoways Construction Sdn Bhd (“Autoways”) instituted an action against Perangsang International Sdn Bhd (“PISB”) Shah Alam High Court Civil Suit No. MT5-22-781-2001 claiming the sum of RM60,000,000-00 as damages and loss of future profits pursuant to the UNITEN project and obtained summary judgment in respect of its claim on 19th July 2002.  On 21st November 2002, PISB was successful in its appeal to set aside the summary judgment.  The case now fixed for a re-hearing of the Plaintiff’s application for summary judgment before the Deputy Registrar on 31st July 2003.  However, the application was struck off  as the Plaintiff and the Official Assignee did not appear in Court. 

The solicitors of PISB are of the opinion that part of Autoway’s action against PISB may amount to duplicity of proceedings and PISB may be able to raise the defence of res judicata.  Autoways being a wound up company will not be able to proceed with the matter unless consent is granted by the Official Assignee.  To date there has been no action taken by Autoways to obtain such consent

7.
RA Link Consultant and Advisors (“RA Link”) instituted an action against Perangsang International Sdn Bhd (“PISB”) vide Shah Alam High Court Summons No. MT2-22-500-2000 claiming the sum of RM2,005,000 being payment for services rendered.  On 21st November 2002, PISB’s application to strike out the plaintiff’s claim was dismissed.  RA Link has subsequently filed an application for summary judgment for its claim.  On 4th August 2003, the court ordered the parties to file written submission with respect to the summary judgment application and on 17th October 2003 the said application was dismissed by the court.  The court has not fixed the date for pre-trial management for the case yet.  In the meantime, PISB’s solicitors are in the process of making an application to amend the summons to recover the RM500,000 paid to the plaintiff.  The Directors/solicitors of PISB cannot confirm as to the probability of the outcome of the suit at this stage.

B12
Dividends
No dividend has been recommended or declared for this financial period.
B13
Earning per share

The basic earning per share of the Group for the current quarter of 1.72 sen is calculated based on consolidated profit after taxation and minority interest of RM7.76 million and number of ordinary shares in the financial year of 450 million.

BY ORDER OF THE BOARD

NORLIDA JAMALUDDIN

COMPANY SECRETARY

Date :   26th August 2004
Kelulusan Pengumuman :

Keputusan Kewangan Bagi Suku Kedua Tahun Berakhir 30hb Jun 2004 ini diluluskan untuk pembentangan kepada Lembaga Pengarah dan Jawatankuasa Audit dan seterusnya pengumuman kepada Bursa Malaysia Berhad.
YM Tengku Ab. Aziz bin Tengku Mahmud

Pengarah Urusan

Tarikh: 26hb Ogos 2004
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